
Journal 4/25 (B Day 4/26)

What do you know about Government Assistance 
(Welfare)?

Write everything you know or think you know. 
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Government Response to Poverty

• In 1964 President Lyndon B. 
Johnson declared a “war on 
poverty”

• Today close to 46.7 million 
Americans live in poverty
• Close to the same rate as when 

LBJ was president



Government Responses to poverty

• While the rate of poverty has 
stayed the same, poverty among 
the elderly is 1/3 of what it was 
in 1966 due to increased Social 
Security benefits and the 
introduction of Medicare
• Medicare – Govt health insurance 

for people 65+



Government Responses to Poverty

• The US Govt. uses various social-welfare programs to try to reduce 
inequality

• Two methods
• Transfer Payments

• Subsidies



Transfer Payments

Transfer payments

Redistribute money within society by funneling a 
percentage of tax revenues to groups that need public 
assistance (poor, unemployed, elderly, disabled)

• Supplemental Security Income (SSI)
• Income support for 65+ and for blind and disabled 

adults/children

• Temporary Assistance for Needy Families (TANF)
• Cash payments to poor families with children



Subsidies

Subsidies

Transfer goods and services rather than cash

• Supplemental Nutrition Assistance Program (SNAP)
• Nutrition assistance to millions of eligible, low-income 

individuals and families

• Public Housing / Section 8
• Vouchers are given to eligible, low-income individuals 

and families to bridge the gap for affordable rent













Disability

Disability - any continuing 
condition that restricts everyday 
activities

• Are not a part of the workforce

• 30% of welfare recipients are on 
disability

• Leading causes are back injury, 
joint pain, and cardiovascular 
disease
• Linked to aging work force and rise 

in obesity

http://apps.npr.org/unfit-for-work/



Who Receives Benefits

• 77 percent of Medicaid recipients were in a household where at least 
one adult was employed (full- or part-time)

• 80% of SNAP recipients were in a household where at least one adult 
was employed (full- or part-time)

• 2015 report by the U.S. Census Bureau confirms that many recipients 
of other government assistance programs are employed. 
• 10% of full-time workers received government assistance in 2012, while 25% 

of part-time workers did



Unpredictable Work Schedules

17% of American workers have constantly-changing shift schedule

• Employees can wind up spending time, and money, commuting to their job, only 
to be told to leave early, or that they're not needed at all that day

• a lack of predictable hours can lead to difficulty obtaining or keeping government 
benefits for some workers



Poverty in California

• $11/hr = $22,800/yr (@ 40hr and 52 weeks)

• CA Poverty Line $30,000 for a household of 4

• USA Poverty Line $24,250 for a household of 4

• Two-fifths (38.7%) of state residents were in poverty or near poverty in 2015



Poverty in California

Most poor families in California are working

• In 2015, 79.4% of poor Californians lived in families with at least one working 
adult, excluding families made up only of adults age 65 and older. 

• For 55.8% of those in poverty, at least one family member reported working full-
time. 

• For another quarter (23.6%), at least one adult was working part-time.





This is life on $7.50/hr
https://www.youtube.com/watch?v=-SCB1t28nDU



The Cost of Welfare

• Persistent low wages are costing taxpayers 
approximately $153 billion every year in 
public support to working families

• Reliance on public assistance can be found 
among workers in a diverse range of 
occupations, including frontline fast-food 
workers (52%), childcare workers (46%), 
home care workers (48%) and even part-
time college faculty (25%).

Source - http://laborcenter.berkeley.edu/the-
high-public-cost-of-low-wages/















The Cost of Low Wages

Walmart Workers Cost Taxpayers $6.2 Billion In Public Assistance

• Walmart's low-wage workers cost U.S. taxpayers an estimated $6.2 billion in public assistance 
including food stamps, Medicaid and subsidized housing

• a single Walmart Supercenter cost taxpayers between $904,542 and $1.75 million per year, or 
between $3,015 and $5,815 on average for each of 300 workers

• Profit in 2017: $124.6 Billion

https://www.forbes.com/sites/clareoconnor/2014/04/15/report-walmart-workers-cost-taxpayers-6-2-billion-in-
public-assistance/#17bbdeb2720b





Corporate Welfare

Corporate Welfare - government support or subsidy of private business, 
such as by tax incentives




